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MEDICAL EXPENSES - TUITION,
TRAVEL

In a March 12, 2007 External Technical
Interpretation, the Canada Revenue
Agency (CRA) notes that:

1. Tuition and Residential Costs

Where, due to a physical or mental
handicap, an individual is certified to
require specialized care or care and
training at a school or institution, the
cost of such care and training may be
an eligible medical expense.

2. Travel Expenses

An individual may claim transperta-
tion and fravel expenses as medical
expenses if substantially equivalent
medical services were not available
in the locality where the individual re-
sides.

In addition, costs related to a person
who accompanies the individual may
qualify as medical expenses where the
individual has been certified by a
medical practitioner to be incapable
of travelling without the assistance of
an attendant.

MEDICAL EXPENSES - DRUGS

InaJanuary 15,2007 External Technical
Interpretation, the CRA notes that certain
drugs, medicaments or other prepara-
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Tax Tips & Traps

tions prescribed by a medical practitioner
or dentist and recorded by a pharmacist
are medical expenses.

MOVING EXPENSES

In a February 16, 2007 Tax Court of Can-
ada case, the Court permitted most of the
moving expenses including $3,500 for
storage and transportation of household
effects, $350 for travel, $50 for meals,
$96 for accommodation, $16,200 for real
estate commissions, $451 and $1,276 for
legal services, and $2,534 for land trans-
fer tax.

TRANSIT PASS CREDIT (TPC)

Taxpayers may claim a TPC for passes for
buses, commuter trains, local ferries,
streetcars, and subways on behalf of farm-
ily members including spouses and chil-
dren under age 19.

The Transit Pass must be for at least a
month’s duration and should contain in-
Jormation such as the period for which the
pass is valid, the fransit authority that
issued the pass, the amount paid for the
pass, and the identity of the rider.

In a December, 2006 CRA Interpretation,
CRA confirmed that the TPC would not be
available for daily or weekly passes.

ON-LINE TUITION FEES

In a November 10, 2006 Tax Court of
Canada case, the taxpayer was enrolled in
an on-line Master of Science postgraduate
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degree at the University of Liverpool in
England. The tuition fees were $16,278.
The Program was taken exclusively over
the Infernet while the taxpayer was physi-
cally in Canada.

Taxpayer Wins!

The Court permitted a fax credit for the
on-line tuition fees.

FITNESS TAX CREDIT

Effective January 1, 2007, parents who
enroll children
under the age
of 16 in organ-
ized  sports
will be eligible
for a Fitness
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