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MEDICAL EXPENSES - TUTORING
SERVICES

In a May 15, 2007 Tax Court of Canada
case, the taxpayer’s fwo sons suffered
from learning disabilities and were home-
schooled through a program provided by
the North Island Distance Education
School (NIDES). In addition, a private
tutor was hired to facilitate and supple-
ment the distance learning and special
needs education packages and provide
supervision required because of the chil-
dren’s disabilities.

The Canada Revenue Agency (CRA) dis-
allowed the medical expense for the tutor-
ing costs of $52,840.

Taxpayer Wins!

The Court found that these tutoring ser-
vices were eligible medical expenses.

The Court noted that this provision should
be interpreted compassionately in favour
of the taxpayer.

MEDICAL EXPENSE - DEPENDANT
PARENT

In a May 7, 2007 External Technical In-
terpretation, CRA notes that a taxpayer

may claim a medical expense incurred in
respect of a dependant parent,

2007 THIRD QUARTER

2819A Centre Street North, Calgary, Alberta

Tax Tips & Traps

CRA notes that it is possible for someone
to be dependent on more than one per-
son. Accordingly, it is possible that more
than one person may claim a portion of an
allowable credit.

MEDICAL EXPENSE - TRAVEL
INSURANCE

In a June 7, 2007 External Technical In-
terpretation, CRA notes that the cost to
acquire certain medical travel insurance
policies can qualify as a medical expense
if paid as a premium, contribution or other
consideration to a Private Health Services
Plan.

TUITION FEE TAX CREDIT -
DISTANCE LEARNING

In a May 9,
2007 Tech-
nical Inter-
pretation,
CRA notes
that a student enrolled at a university ont-
side Canada and taking courses over the
Internet may be able to claim a tuition tax
credit for the tuition fees provided that the
student is able to demonstrate that their
attendance via the Infernet constituted
“full-time attendance”.

CHILDREN’S FITNESS TAX
CREDIT

In a June 11, 2007 Technical Interpreta-
tion, CRA notes that for children’s camp
fees to qualify for the fitness tax credit in
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DID YOU KNOW...

2007, the camp must have a five-day dura-
tion with more than 50% of the program
time devoted to physical activity - up to a
maximum of $500.
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OVERTIME MEAL ALLOWANCE
In a May 15,
2007 Exter-
nal  Techni-
cal Interpre-
tation, CRA
notes that it
has an administrative policy that an over-
time meal allowance will not be taxable
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